Grade 12: Account Corrected Questions

Unit 6 Final Account of a Company (Traditional Method)

[The question has been corrected.]
[English Medium Book: Page 206; Nepali Medium Book: Page 204]

CD-13___ Alpha Company provides you the following information as on 31st Dec, 2020.

Particulars Amount Particulars Amount
Interim dividend............cooooiii 4,000 | Share CapitQl........cccivviiiiiiiiiiii ) 50,000
Calls INQIMEANS ..vvveeieciiiiieeees e 8,000 | 10% preference share capital .............ccovvnd 20,000
Discount on issue Of ShAres ............cceevveinne 6,000 | Sundry Credifors ... 1,000
Plant & mMachinery ........cccovviiin, 68,000 | 20% l0QN. . 1iiiiiiiiiiiii ) 25,000
Bank balanCe.........ccccciiiiiiii s 7,000 | Bills pQyabIe ......cociiiiiiiiiiiiiiiiiiie 4,000
Prepadid inSUrANCE ........oovivviiiiniiiiin 2,000 | Net Profit ... 7,000
INVESTMENT ... 15,000 | Profit & loss appropriation. ... 3,000
Total 110,000 | Total 110,000

Adjustment information:
i Transfer to sinking fund Rs 25,000
ii. Proposed dividend 10% on paid up capital (including interim dividend)
Required: Profit and loss appropriation a/c and Balance sheet
Ans: P/L App. Balance Rs. 21,200 B/S: Rs 119,200

SOLUTION
Profit and loss appropriation alc
For the year ended 31st Dec, 2020.
Particulars Amount Particulars Amount
To interim dividend ............ccocevveeeveivcreeece e 4,000 | By balance b/d 3,000
To proposed dividend 200 | By net profit b/d 7,000
[50,000 - 8,000] x 10% = (4200 — 4000)
To preference dividend...........cccveveiveirerrerieeiesiesiennns 2,000 | By balance c/d (defiCit).........ccccurrmmirnirrirnirinirnenen. 21,200
To Sinking fund 25,000
Total 31,200 | Total 31,200
Balance sheet
As on 31st Dec, 2020.
Particulars Amount Particulars Amount
Share capital Fixed assets
Issued share capital ........c.coreererrereeneeniineiininns 50,000 Plant & Machinery ... 68,000
Less: Calls in arrears..........ccoocevevvcveverveveeereennns 8,000 42,000
10% preference share capital ..........c.ccoceverrerrcrncrnenend 20,000 | Investment
Reserve & surplus INVESIMENL ... 15,000
SINKING fUND ..o 25,000 | Currents assets, loans & advance
Secured loan Bank balance ... 7,000
20% 108N ..o 25,000 | Prepaid insurance 2,000
Unsecured loan - | Miscellaneous expenditures
Current liabilities & Provisions Discount on issue of Share ...........c.cocoevvvvevevenrennnnnns 6,000
SUNAry Creditors ..........vvveveeiieeeeeeeeeeeeseeed 1,000 | Profit and loss appropriation a/c (Cr.)......ccccverveeruennn. 21,200
Bills payable..........ocoeuriniinirceee e 4,000
Proposed dividend...........ccuevnireriecrnrnrneenecseieened 200
Preference dividend (payable) ...........cccuvevrirnernirenenend 2,000
Total 119,200 | Total 119,200
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[English Medium Book: Page 216; Nepali Medium Book: Page 211]
SA-13 ___ Alpha Company provides you the following information as on 31st Dec, 2020.

Particulars Amount Particulars Amount
Inferim dividend..........cccoviiiiii 2,000 | Share COpItAl........covviiiiiiiiiiiice 25,000
Calls IN QAMEAIS ... 4,000 | 10% preference share capital ............c........ 10,000
Discount on issue Of ShAres ...........coccvvveeeiiinnns 3,000 | SuNdry Creditors..........vvieiiiiiieeieeiiiiineeee i 500
Plant & machinery ........ccccvvviiin, 34,000 | 20% lOQN .01 ittt 12,500
Cash balanCe ... 3,500 | Notes payable .......c.ccccoeiiiiiiiiiiiiiiiiiinn 2,000
Prepaid inSUrANCEe .......ooovvviiiiniiiiin 1,000 | Net profit ... 3.500
Investment ... 7,500 | Profit & 10ss appropriation. ... 1,500
Total 55,000 | Total 55,000

Adjustment information:

i Transfer to capital redemption reserve Rs 12,500
ii. Proposed dividend 10% on paid up capital (including interim dividend)

Required: Profit and loss appropriation a/c and Balance sheet

Ans: P/L App. Balance Rs. 10,600 B/S: Rs 59,600

Profit and loss appropriation alc
For the year ended 31st Dec, 2020.
Particulars Amount Particulars Amount
To interim dividend ...........ccccovveerviceeeceec e, 2,000 | Bybalance b/d ........ccccvvveirrininrirereieesse s 1,500
To proposed dividend ..........ccoceeereeeeneeneeneieenneeneene] 100 | By netprofit b/d ..o 3,500
[25,000 - 4,000] x 10% = (2100 — 2000)
To preference dividend...........coccvevrevneeneineineineie 1,000 | By balance c/d (defiCit) ........ccocvrvmremerrrrrrririeirriinens 10,600
To capital redemption reserve ... 12,500
Total 15,600 | Total 15,600
Balance sheet
As on 31st Dec, 2020.
Particulars Amount Particulars Amount
Share capital Fixed assets
Issued share capital ...........coooerererernininnes 25,000 Plant & Machinery ........ccccoveueeneencrnerncrncrnenneninenes] 34,000
Less: Calls in arrears..........cc.ooeeevveverenirerennns 4,000 21,000
10% preference share capital .........c.ccoooerreereernineens 10,000 | Investment
Reserve & surplus INVESIMENL ..o 7,500
Capital redemption reServe ..........cocvueeneeneereeneeneenns 12,500 | Currents assets, loans & advance
Secured loan Cash balanCe .........ccoeveveeeevereeieie e 3,500
20% 108N ..o 12,500 | Prepaid inNSUranCe ..........ccccoeeeeeneeeueeenesnerneeeeseneneeneens 1,000
Unsecured loan Miscellaneous expenditures
Current liabilities & Provisions Discount on issue of Share ...........cccovcuvceneencincinennd] 3,000
SUNAry Creditors .........ceiveieeieeeeeeeeeeeee 500 | Profitand loss appropriation a/C (Cr.).......cccoveveereenen. 10,600
NOtES PAYADIE ... 2,000
Proposed dividend ..o 100
Preference dividend (payable) ...........cccuveverereireenene 1,000
Total 59,600 | Total 59,600




Final Account of a Company (Traditional Method)

Unit 15 Unit or Output Costing
[English Medium Book: Page 547; Nepali Medium Book: Page 533]
CD-6 The details information’s related to a company are provided to you:

(T2
e

Particulars Opening Rs. Closing Rs.
DIFECT MNGTEHAL ... it 30,000 20,000
Work-in-progress... 15,000 12,500
FINISNEA QOOTS ....vviiviiiii i 10,000 15,000
Direct material purchased.............ccoovvviiiiiins Rs. 120,000 | Administrative overhead ............cccoovvvvinenn, Rs. 27,000
Carriage on purchase Rs. 2,000 | Factory overhead Rs 50,000
DIreCt WAgeS ... Rs. 72,000 | Seling overhead ..o, Rs. 16,000
DIreCt €XPENSES ....covviiiiiiiiiiice RS. 10,000 | SAle Of SCIAD ....vvvvvviiiiiiiiiiee e Rs. 15,000

Required: Cost sheet showing the following of details:

(a) Cost of material consumed (b) Prime cost (c) Factory cost (d) Cost of production (e) Cost of goods sold

Selling price, if 20% profit on cost
gp p

Ans. (@) Rs.132,000, (b) Rs 214,000, (c) Rs. 251,500, (d) Rs.278,500, (e) Rs.273,500, (f] Rs 347,400

Cost Sheet
Particulars Rs. Rs.
Opening stock of material ............ 30,000
Add: Direct material purchase... 120,000
Carriage ON PUICHASE .....cueiiiiiiiieiii ettt 2,000 122,000
152,000
Less: Closing stock of material 20,000
a. Material CONSUMEM ... e ane e e e snnnn e e s 132,000
Add: DIFECE WAGES ...ttt st e e 72,000
DIFECE EXPENSES ...ttt ettt e ettt e et e e et e e ent e e e enneeeeenneeeeneeeanes 10,000 82,000
b. Prime COSt ..ot e e e e e e e e e e e r e e e e 214,000
Add:  Factory OVErNEad ..........c.eoi it 50,000
LeSS:  SaAlE Of SCrAP .. .iciiiii ittt ettt e e e e e e aanes 15,000
Factory COStINCUITEA .........cciiiiii et e e e eeee e 249,000
Add:  Opening stock of WOrk=-iN-progress .........cocceeiuieiiiiiieiie e 15,000
264,000
Less: Closing stock of WOrk=-in-progress ...........cooueiiieiiiiiieiie e 12,500
c. FaCtOry COSt ... s s 251,500
Add:  Administrative Overhead ............ccooiiiiiiiiie e 27,000
d. Cost Of ProducCtion ... 278,500
Add:  Opening stock of finished goods ..........ccoociiiiiiiiiiie e 10,000
288,500
Less: Closing stock of finished goods 15,000
e. Cost of goods sold ..................... 273,500
Add:  Selling and distribution overhead ....
SelliNg OVErNEAA ... .o s 16,000
TOHAI COSL .ttt 289,500
Add:  Profit (289,500 X20/100) .....c.eerueeeirreeiienteeieenie ettt 57,900
f. 5= =N 347,400




