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Model Question

Finance

Candidates are required to give their answers in their own words as far as practicable.
The figures in the margin indicate full marks.

Time : 3 hrs Full Marks: 75

Attempt All Questions

Group ‘A’

(AT Tt ITRTHF T9E%/Very Short Answer Questions.) 11 x 1=11

10.

11.

faqemeTet 99 Ieor@ TR |

State the meaning of finance.

afs quigens &4 HHE A faarer qur T fagwwr w9 o#w faaror
AT e s, F Tl Ioo@ T |

If you are authorized to prepare financial statements of a company, what
statements would you include? State any two.

AT [TeTTTRT AT Ioei@ THE |

Mention the meaning of ratio analysis.

IR FIRAT JAMIFR I FOT = F 7 &7 q5 AENE® i@
T |

How does common stock differ from preferred stock ? State any two
criteria. of differences between common stock and preferred stock ?

fercirar |T=rT R & 2 7

What is financial structure?

[ STSER AT HOTART A FEL (IR g, 7

How is value of zero-coupon bond calculated ?

el Iofret 9 35 (uRe docae® Ieot@ TR |

State any two determinants of working capital.

ATATTHT AT TETEr |

Write the meaning of dividend.

FeF fafaaa avr & 32 faverdre a1 e TR |

Point out any two features of cross exchange rate.

af TIaT FFEART HA HIT IS ®.400,000 HH ¥0% EHFEA HUETE
HHAd TG T AHBTAT HITH THH FA G5 7

If total debt of the company Rs.500,000. 40% of the capital collected through
long term debt, find out the amount of short-term source.

Ifc Uk TRl AAHTE [AAT I &R0 G AT ®.Y0,000 FH AN &Hq
S e, 7

If current exchange rate is Rs.120 per dollar, how much dollar is needed for
Rs.50,000 ?




Group B

(e IATCHS J9HE%/Short Answer Questions) (8 x 5 =40)

12.

13.

14.

15.

16.

17.

feETie® 987 T &g ¢ FAT TR |

If you are appointed as a financial manager of a company what
responsibilities will you have to take ? Explain. 5
TATEA Fel FFAATRT AT FTATT &l ATIATTRT G T FMIead® wer
e FaTaeT e 7

If you are preparing a Balance Sheet of certain company, what components

will you incorporate in Assets and liabilities sides of it . 5
THY T TWAEH] ATIRHAT FIT AT TSI Grdee quF Tl |
Clarify the sources of fund based on time and ownership. 5

el HEATH aid TR =T o B, 3,00,000 F | Jid THg
afead=efier F=mem @9 ® .20 T ANd foadr g7 ® 30 | qME IR faeg
THTE ¥ T BT &7 7

A Company has fixed operating cost of Rs.200,000 a year. Variable operating
cost is Rs. 20 per unit of product and average selling price is Rs.30 per unit.
How much the annual operating break-even point in unit and rupees ? 2.5+2.5
T fAOTIeT Aecde® auid THard |

Explain the importance of investment decision. 5

B fTor vt fael Hisard aud & IUmAfed AT fael & 5,00 000
B | T Febed Faty 30 fad ¥ qepe T gEfy R0 faF o @ %o
femTepr TF a9 & |

B manufacturing company has annual sales of Rs.800,000 with an inventory
turnover ratio of the 8 times. It has receivable collection period of 30 days,
and a payable deferral period of 20 days. Assume 360 days in a year.

AT TSR (Required): 3+2

18.

19.

a. HioaTd feurq wrafa (Inventory conversion period)

b. 7T 90T AR (Cash conversion cycle)

ATATT AR T ATATATAT FEAT  TRAEE FATATSH g, 7 T Tl |

What procedures are generally followed while distributing dividend.

Elucidate . 5

FEAMeT T Wl faxiia SAaeara=dre w3k gearsded |

Differentiate between multinational and domestic financial management. 5
OR

fafeer divg 7 sdfve Sorar=e o @ 9.55 Sow 9fq R 9 @, Sadr

U G ¥ AHRET ATl [aHT & .33 SR Ui HIeh & A foHfasT

qUg T THA ATHATAP Teh 3¢ TT AMMSTE |

The exchange rate between British Pound and US Dollar is 1.66 dollar per

pound, whereas the exchange rate between US Dollar and German Mark is

1.23 dollar per German Mark, find out the cross rate between British Pound

and German Mark ? 5
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Group C

(faeqa Sa=TceH® geves/Long Answer Questions.) (3x8=24)
20. PQR FFIATH! [AHATTEAR AAFeE [Ggua 3
The following information is available from PQR Company:

HTEATHIEE (Debtors) Rs.40,000
=T AT (Current Ratio) 2,51
7TE (Cash ) Rs.60,000
TR FHA (Fixed Assets) Rs.200,000
EAEED (Debenture) Rs.100,000
g= ATHT (Net Profit) Rs.80,000
gg ATRT AT (Net Profit Margin) 20%
=Tl aTfaccd (Current Liabilities) Rs.80,000
T WA F7971d (Debt-equity ratio) | 50%
UF FYAT F [ (Days in a year ) 360

AT TSI Required:

a. A=A HisaTd (Closing Stock )

b. =TT ATITT (Quick Ratio)

c. fa@ (Sales)

d. feR g¥fq [T ST (Fixed Assets turnover ratio)

e. feoR F¥TAAT YTTH (Return on Fixed Assets)

f. @A EEIE g (Return on Equity)

g. wraTe faeht 99T (Inventory Turnover Ratio)

h. ferer famr areitar (Days sales outstanding) [1x8=8]
21. a. HIET Tt e SAHsriies fGgus o

Following information related to bond are given:

aReE satg (Maturity period) 8 years
#fhd qT (Par Value) Rs.100
=TSl §X (Interest rate) 0% (Zero coupon bond)
gfd®a 3R (Rate of return ) 10%
U1 @RISR E Required: Value of bond (HITTTH! HeH) 4

b. TIT HFIHI BTl Y SR 731G SATHIRT &.9% SR Tl S | ARG e
FATATHT GfTHRA 3% AT B | Afg gfqery Q0% Fhgave! qU&T TRUH 5
e

A Company has just paid a cash dividend of Rs.16 per share. Shareholders
required a 12% return from their investment. If expected rate of growth is
10% per year.




4

TAT TSR (Required): STIRT FTHTT HI (Value of Stock at present) 5
OR

TR STATHT HATSHA T THAT IATEX0Eed ATl THar |
What procedure is adopted for valuing common stock ? Explain with example. 8

22. TIAT HFHTA L TUHT AT TFT AIGH @G T Fro TATHT B | 7G7 AfGTh
AN %.§00,000 THE, | AT I THEHT AT ATMAF GT TG JaTE
TR g |
A Company is considering to acquire one new machinery for 5 years. New
machinery costs Rs.600,000. Annual net cash inflow for five years will be as
follows:
Year () Cash flow (FRTE J4Te)
(600,000)
200,000
300,000
200,000
300,000
180,000
a. I HEAH A FRAT safa aar dRSHar |
Find out the payback period of the Company ?
b. afT FFAIFI AfgHaH ARG fFal @fg L a9 B 99 I<h HA(GT @RE T
I TS 7
Should the company purchase the machinery if its maximum cost recovery period is
5 years?

g |w|IN|FR|O

c. IfE AAYTF YA a U% B AT FFAATH GF aGHE Hed TAT AMSTEr |
If required rate of return is 15%, calculate the net present value of the company.
(2+2+4)
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(For the students whose first two digits of registration number starts form 78 and 79)
fremefieeet @HaT AR TH FAX Rquae | G [FATAT [R50 Jgaed [uis
T35 |
Candidates are required to give their answers in their own words as far as
practicable. The figures in the margin indicate full marks.

Time: 3 hrs. Full Marks: 75

e ‘F (Group 'A")
@fq g SAUHSE TIew/ Very short answer questions)  993=1
q. @RI faqeme w=a & & (What is business finance ?)
R FHA (i [auTer e o quTH ETeay ?
Which financial statement shows the operating performance of a business ?
3 Wiard o AT o e |
Write the meaning of Inventory turnover ratio.
¥, T ST H qoadT [eTTdTe Ivoig e |
State any two features of common stock.
Y. FFIAIHT AT HHN B T3 TRIFET ool THETH |
Mention any two disadvantages of debt for the company.
. RRARETT WIS GeTgHT HA Mg, ?
How the value of redeemable debt is calculated ?
o, FrRrfe ISl GT LTS Qe e |
Define the net concept of working capital.
S, ‘YT ATHAIY WA & &85 ¢ (What do you mean by "stock dividend" ?)
Q. TEANET TUT O FIxirT FERATITH 8 ToaT MeIaTeR Jooig e |
State any two differences between multinational and domestic financial

management.

90. feR™ fedl AT & 90,000, % AR & AN e =
ferer | &t T 93 wlew foramaT e Wa, S afies e AT i &g, 7

Himal steel company borrows Rs. 10,000 at 15% interest rate under add-
on instalment loan. If the loan is payable on 12 monthly instalment. What is

the approximate annual cost of loan ?
HHM: (Contd...)

4181 2)

9q. TUTE ATIHETE 00 FIT TATIEY AT T ATETES; | SATITHAT TIT ATT ST
AT ¥5,000 Yen § T adH fHT & AR 90 Yen & A0 & 93 Ty
9 400 FAT ATTTTH ATRT TYTES BT TIAT fI I ?
You want to import 100 laptops from Japan. Cost per laptop is 48,000 Yen

in Japan. If the current exchange rate is Rs. 12 per 10 Yen. How much
should you pay for 100 laptops ?

g ‘@ (Group 'B")
(@ IqUHS® TeHEE/ Short answer questions) SX4=¥0
QR. afs quTE B IR el Ty s TOAT TS e T SfeETer
fercftr Ao T e FE AW Segs ?
Assume you are appointed as a financial manager of a company. What kind
ofroles will you play for financial planning and control ?

93, o foawor FEd qAR g 7 IIETHied AT TR |
How do you prepare income statement ? Illustrate.

9%, TR faiTd Hqe qed fadoares medr THard |
Explain main features of short term financing.

. for wraier s forst e wfdgarE & W0, TiqeeE uiEdwefier @+ & 200 T
feort T & ¥,40,000 T W IR fag 3RS T THATHT HT By 7 UM
B. Company has average selling price per unit is Rs. 250, variable cost per

unit Rs. 200 and fixed cost is Rs. 4,50,000. Find out Break even point in
unit and in Rs.

9%, At i, giqered afeisr T fafadiaer aiaisTe ST detard |
Write about new project, replacement project and diversification project.

qu, Y. FFIIe WieaTd afre srafy Ko f, yrer Hepere srafir Y R T R ®Ee
et Y T g o
C. Company has an inventory conversion period of 50 days, receivable
conversion period of 25 days and payable deferral period is 15 days.

T SR, (Required) : UYL
a) ¥=1ed ata (Operating cycle)
b) Te afkura s@tr (Cash conversion cycle)

9c. AT AT I I B ¥ qae® Seord THard |

Explain any five factors influencing dividend decision.

A (Contd...)



4181 3)
9%. TTAIT T ATIITATE GG T JEhT e IESE M | '

Define spot rate and forward rate and distinguish between spot rate and
forward rate.

Fgar (Or)
e fafea @ F9Ee TR I T TSI G5TH 8@ [T 3T Hid
A X
g, I9. TAX .00 = A 0.5%3%

RIS T 1.349% = L,IH .00
Consider the following exchange rate
US Dollor 1.00 = Euro 0.8934
Canadian Dollor 1.3515 =US Dollar 1.00
What is the cross rate of Euros to Canadian Dollors ?
g€ T (Group 'C")
(fa=a STUHF TeIEE/ Long answer questions) IXG=R¥

R0, TZ FIHI! FFTETCe faiar seTdee g o

The following financial information of a company given as :

=1 ¥ ta (Current Assets) Rs. 80,000
Hiward (Inventory) Ra.40,000
el AU (Current ratio) 2 times
ferx g¥ T (Fixed Assets) Rs. 4,00,000
&reepret™ = (Long term Debt) Rs. 1,00,000
fa= (Sales) Rs. 6,00,000
ga T (Net Profit) Rs. 60,000

Tl FSTee, (Required) :
a) = a1aca (Current liabilities)
b) T FUTq (Liquid ratio)
¢) I St S ard (Debt-Equity ratio)
d) fer geafq-fasit suTa (Fixed Assets Turnover Ratio)
e) @YsiAT 9fTRa (Return on Equity)
f) & dster 9fawe (Return on Capital Employed)
g) Hrwara ey AT (Inventory turnover Ratio)
. G AR HUTTH AT T TR ITEHied Al Ted | &

What procedure is adopted for valuing zero coupon bond ? Explain with
example.

1+1+2+1+1+1+1

HH: (Contd...)

4181 4
9@t (Or)
a) HUTTTET GIITedq (A AT SR G :

Following information related to bond are given :

gfqsa s@afa (Maturity period) 7 years
sifeed 9ed (Par value) Rs. 1,000
I g (Interest rate) 0% (Zero coupon)
gfawer aX (Rate of return) 12%

AT ASTer,. (Required) : ¥
HOGFH Hed (Value of Bond)

b) TS FFIAI gTel ThT SIIR AT &, Y ST Tl G | S igeel =
%% JTahe =M G | Al & Q00 3Hferd Hed TTH TAHT Ifd a9 0% FfgaR
P AUET TH G|

A company has just paid a dividend of Rs. 25 per share, shareholders required
a 16% return from their investment. If expected rate of growth is 10% per
year and face value per share is Rs. 100.

AT ASTer,. (Required) : ¥

ST aqA qed (Value of stock at present)

R. fre Serdes v g 7

Following information is given as :

v (Year) qfeeET (Project) A | af@mT (Project) B
0 (5.00,000) (5.00.000)
1 2,00,000 90,000
2 1,00,000 80,000
3 80,000 1,20,000
4 90,000 1,00,000
5 1,20,000 2,00,000
YSftet @ (Cost of capital) : 10%

AT ASTer,. (Required) : 3+3IR
i) g% afdiomTERaT @8 adwe 99 (Net present value of both projects)
i) TUTE & afdioTeTg Trafrearn feqgeg T fe 2

Which project do you prefer and why ?

-0-
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